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SUBJECT: MIXED CREDITS 

REF: STATE 75697 

1 . NORWEGIAN GOVERNMENT POLICY FAVORS UNTIED AID AND IN PRINCIPLE 
PRECLUDES USE OF MIXED CREDITS IN AID PROGRAMS. 

2. NORWEGIAN GOVERNMENT PRACTICE, HOWEVER, PARTED FROM PRINCIPLE 
RECENTLY IN TWO SUBSTANTIAL (AND A FEW FAIRLY MINOR) CASES. 

A 1976 AGREEMENT WITH INDONESIA PROVIDED FOR A NKR 500 MILLION 
($100 MILLION) TIED COMMERCIAL CREDIT PLUS NKR 70 MILLION 
($14 MILLION) GRANT AND A 1977 AGREEMENT 

WITH SRI LANKA (SUBSEQUENTLY CANCELLED BY SRI LANKA) PROVIDED 
ABOUT NKR 60 MILLION ($1 1 MILLION) IN TIED CREDITS AND GRANTS. 

3. IN ADDITION, THE GON MAKES FAIRLY SUBSTANTIAL USE OF ONE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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FORM OF TIED AID NOT QUALIFYING AS ODA. THIS IS SUBSIDIES AND 
GRANTS TO NORWEGIAN INDUSTRY, PRIMARILY IN SHIPBUILDING, TO 
PERMIT NORWEGIAN FIRMS TO COMPETE SUCCESSFULLY FOR FOREIGN 
CONTRACTS-OFTEN IN LESS DEVELOPED COUNTRIES. THESE SUPPORTS/ 
SUBSIDIES ARE AN ESTABLISHED AND TO SOME EXTENT WILL BE A CONTIN- 
UING ASPECT OF GON INDUSTRIAL POLICY. THEY ARE CHARACTERIZED AS 
QUOTE OTHER INVESTMENT FLOWS UNQUOTE AND ARE NOT CONSIDERED A 
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PART OF THE GON'S AID PROGRAM. 

4. MFA FIGURES IN RESPONSE REFTEL, PARA 3B, AS FOLLOWS: 

1976 1977 

MIXED CREDITS $114 MILLION $1 1 MILLION (SUBSE- 

QUENTLY CANCELLED) 

SUBSIDIES/CREDITS TO $93.2 MILLION $75.3 MILLION 
SHIPBUILDING 

5. COUNTRIES RECEIVING BENEFIT OF GON MIXED CREDIT/OTHER FINANC- 
ING IN 1976 AND 1977 WERE INDONESIA, ISRAEL, MEXICO, SOUTH KOREA 
AND THE IVORY COAST. (FIGURES ARE NOT AVAILABLE BY COUNTRY.) 

AN ARRANGEMENT WITH THE PHILIPPINES HAS NOT BEEN IMPLEMENTED. 
BREMER 
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